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WEEK  5:  ALLOWED  RATE  OF  RETURN 
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Overview 


Garfield  and  Lovejoy:  Chapter  9 

Weston,  Brigham  and  Halpem,  Essentials  of  Canadian  Managerial 
Finances,  Chapters  18  and  20 

Cost  of  Preferred  Equity 

Halpern,  "An  Analysis  of  the  Rate  Base",  pp.  1 1 1  -  30  to  IH-35 
Cost  of  Common  Equity 

Comparable  Earnings 

Halpem,  "Determining  the  Cost  of  Equity  Capital",  Chapter  II 
pp.  1 1 - 2  to  II -3 

Market  Based  Techniques 

Halpem,  "Determining  the  Cost  of  Equity  Capital",  pp .  II  to 
11-12 


Comparative  Techniques  and  Capital  Asset  Pricing 

Halpem,  "Determining  the  Cost  of  Equity  Capital",  pp .  11-13  - 
11-22 

J.C.  VanHome,  "Financial  Management,  Chapter  5,  pp .  118-22 

Brigham  and  Crum,  On  the  Use  of  the  CAPM  in  Public  Utility 
Rate  Cases 

Myers,  On  the  Use  of  Modem  Portfolio  Theory  in  Public  Utility 
Rate  Cases:  Comment 

Implementation 

Halpem,  "Determining  the  Cost  of  Equity",  Chapter  III 
Halpem,  "Cost  of  Equity  Capital  for  Westcoast  Transmission" 
Relationship  of  Allowed  Rate  of  Return  and  Cost  of  Capital 
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